Economics Final Exam Review



Name__________________________________
Know the definition (potentially how it works), importance, characteristics, and examples for the following ideas.
1. Tax review sheet
2. capital goods

3. factors of production

4. purpose of production possibilities graph/curve

5. efficient government is

6. What does a production possibilities frontiers curve show?

7. Scarcity v. shortage

8. what is the opportunity cost of a decision?

9. examples of physical capital

10. entrepreneur is 

11. what is included in land

12. human capital is

13. If a production possibilities curve moves left or right what causes it?

14. read a production possibilities curve

15. trade-off
16. define economics

17. guns and butter means

18. example of shortage

19. What is a centrally planned economy?  Example?

20. What are the key economic questions?

21. What are traditional economies?

22. What is specialization?  

23. What is the benefit of specialization?

24. What is the incentive for a manufacturer

25. What is laissez faire?

26. What is the purpose of competition?

27. What philosopher advocated for free market?

28. Socialists believe economic equality is only possible when?
29. What is an advantage of a free market?

30. What is the invisible hand?

31. What are goals of a pure market economy?  What are difficult goals?

32. What is the purpose of markets?

33. What is communism?

34. Explain the US’s free enterprise system.

35. What is demand?

36. What causes demand to increase?  Decrease?

37. How does elasticity of demand effect total revenue?

38. What is inelasticity?

39. What is the law of demand?

40. Examples of inelastic products

41. What would cause a shift to the right? Demand and supply

42. What are complement products?

43. What would cause a change in quantity supplied or demand?

44. What is the level of output that firms want?

45. What causes elasticity or inelasticity of supply?

46. What is the law of supply

47. subsidy

48. marginal revenue

49. What are fixed costs?  Examples?

50. How is profit determined? In economic terms

51. effect of new technology on cost, supply
52. Effect on supply with increase of input costs
53. equilibrium

54. price ceiling

55. trade war

56. fixed exchange rate

57. flexible exchange rate

58. comparative advantage

59. trends on trade barriers

60. types of barriers

61. problems with trade barriers

62. specialization in trade

63. exchange rates

64. NAFTA

65. Law of comparative advantage

66. absolute advantage

67. arguments in favor of protectionism

68. balance of trade

69. ways to make money from stock

70. NAV

71. 12b-l fee

72. load

73. relationship between a coupon rate and bond rating

74. who gets the money with the sale of stock? Purchase/

75. investments by risk

76. define a bond

77. rule of 72

78. example of investing

79. NYSE

80. DJIA

81. Ways to build wealth over the long haul

82. stock dividend

83. liquidity

84. compounding

85. stock symbol

86. maturity date

87. zero-coupon bond

88. sole proprietorship advantages, disadvantages

89. percentage of sole proprietorships

90. general partnerships

91. limited partnerships

92. merger

93. conglomeration

94. royalties

95. franchise

96. percentage of corporation and amount sold

97. fringe benefit

98. liabilities

99. assets

100. cooperative

101. reason government would not approve a merger

102. multinational

103. BBB

104. best way to make businesses know your desires

105. types of unemployment
106. unemployment rate

107. distribution of income

108. underemployed

109. poverty

110. cause of inflation

111. working poor

112. Lorenz curve

113. HOW TO BE A MILLIONAIRE

